ED-101

M.Com. Ist Semester
Examination, March-April 2021

Paper - 1

Managerial Economics

Time : Three Hours] [Maximum Marks : 80
[Minimum Pass Marks : 16
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Note : Answer all questions. All questions carry equal
marks.
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Differentiate between Traditional Economics
and Managerial Economics. How Managerial
Economics is related to other branches of
knowledge ?
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Explain the objectives of a business firm.
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What is the difference between incremental
concept and marginal concept ? When can the
decision by an entrepreneur be considered

valid according to incremental principle ?
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(a) T7a Hed w1 fagra
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Write short notes on the following :
(a) Principle of time perspective

(b) Opportunity cost principle
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Briefly explain the price elasticity,. Income
elasticity and substitution elasticity of demand.
Also explain relationship among them.
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What do you mean by elasticity of demand ?
Explain the various degrees of elasticity of
demand.
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Discuss consumers equilibrium with the help
of utility analysis.
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What is the meaning of demand forecasting ?
What are the various factors influence the
demand for consumer durables, non-durables ?
Explain.
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What do you understand by ‘Returns to

Scale’. Mention the determinants of Returns
to Scale.
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“The law of decreasing returns is not only
applicable to agriculture but is a logical
necessity for every economic activity.”
Explain.
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